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PUKETERAKI LIMITED
STATEMENT OF ACCOUNTING POLICIES (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

'How did we do our accounting?'

a) Held-to-Maturity

These are the debt securities which the Company has the positive intent and ability to hold to
maturity. They comprise fixed interest bonds managed by Polson Higgs Wealth Management
Limited. Held-to-maturity financial assets are subsequently measured at amortised cost using the
effective interest method, less any impairment losses.

b) Loans and Receivables

These are financial assets with fixed or determinable payments that are not quoted in an active
market. The Advance to Taramea Fragrance Limited is in this category. Loans and receivables
are subsequently measured at amortised cost using the effective interest method, less any
impairment losses.

c) Available-for-Sale

These are non-derivative financial assets that are designated as available-for-sale or are not
classified in any of the above categories of financial assets. They comprise the Te Haumi
Whakamana investment, 525 Blenheim Road Limited investment and the equity investments
managed by Polson Higgs Wealth Management Limited. Available-for-sale financial assets
are subsequently measured at fair value with gains or losses recognised in revenue and
expenses. The unrealised gain on equity investments is shown as a separate reserve.

Impairment of Investments

If in the Directors' opinion the estimated recoverable amount of an investment is less than its
carrying amount, the investment is written down to its recoverable amount, and an impairment
adjustment is recognised in the statement of Financial Performance.

Investment in 525 Blenheim Road Limited

Puketeraki Limited has a 5.5% interest in this Company.

The investment in 525 Blenheim Road Limited is recorded at the Directors' opinion of fair
value. Movements in fair value are reflected in the Statement of Financial Performance.

Investment in Te Haumi Whakamana
This investment is carried at assessed fair value by the Directors with movement in fair value
reflected in the Statement of Financial Performance.

Taxation
Puketeraki Limited is a registered Charity and exempt from income tax.

Changes in Accounting Policies
There have been no changes to accounting policies during ther year.
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PUKETERAKI LIMITED
NOTES TO THE PERFORMACE REPORT
FOR THE YEAR ENDED 30 JUNE 2021

NOTE1 RELATED PARTIES

Puketeraki Limited is a wholly owned subsidiary of Kati Huirapa Runaka ki Puketeraki
Incorporated. During the 2018 financial year the Runaka advanced $1,000,000 to
Puketeraki Limited. The balance of this loan of $1,000,000 was gifted in July 2020.

Jeffrey Broughton is a Director of Puketeraki Limited, a Director of Taramea Fragrance
Limited, an Exective committee member of Kati Huirapa ki Puketeraki Incorporated and
is a consultant with Findex, division of Findex NZ, Chartered Accountants who from 1
October 2020 have provided accounting support for the Company and associated
Group.

NOTE 2 CAPITAL 30 Jun 2021 30 Jun 2020
$ $

One ordinary share (issued for nil consideration) - -

NOTE3 CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES
The Company has no capital commitments or contingent liabilities at balance date (2020 $Nil).

NOTE4 POLSON HIGGS WEALTH MANAGEMENT MANAGED INVESTMENTS

CURRENT 30 Jun 2021 30 Jun 2020
$ $

Cash Accounts 24,679 17,675

24,679 17,675

NON-CURRENT 30 Jun 2021 30 Jun 2020
$ $

Fixed Interest Bonds 426,973 210,861

Equity Investments 1,191,677 1,108,159

1,613,002 1,319,020

TOTAL MANAGED FUNDS 1,637,681 1,336,695

The equity investments are all in listed entities and comprise New Zealand shares
16% (2020 14%), Australian shares 11% (2020 11%) and international equities 73%
(2020 75%).
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PUKETERAKI LIMITED
NOTES TO THE PERFORMANCE REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

NOTES INVESTMENT - TE HAUMI WHAKAMANA
This investment is managed by Ngai Tahu Property Limited, and involves several
buildings with Crown leases. Runanga have the opportunity to invest or divest on
an annual basis. The maximum investment per Runanga is $1,500,000.
Te Haumi Whakamana is an unsecured loan and does not give the RGnanga
any interest (direct or indirect) in the Crown Portfolio. However a guarantee has
has been provided by Ngai Tahu Holdings Corporation (NTHC) whereby NTHC
will meet all Ngai Tahu Property obligations if they remain unmet 30 days from
the date they are due.
The increase in this investment during the year arose from $100,000 paid in
September 2020 and $115,087 increase in value (2020: $100,000 paid in
September 2019 and $60,769 increase in value).

NOTE6 LOAN FROM KATI HUIRAPA RUNAKA KI PUKETERAKI
In June 2018 the Company received a loan of $1,000,000 from Kati Huirapa Runaka
ki Puketeraki Incorporated. A further $7,500 was advanced in the 2020 financial
year which was on-lent to Taramea Fragrance Limited. This advance is unsecured,
interest free and repayable on demand.
During the year ended 30 June 2021 the $1,000,000 loan was formally gifted to the
Company.

NOTE7 SHARES IN KARITANE MAORI TOURS LIMITED
Karitane Maori Tours Limited was formed in August 2018 to operate waka tours at
Karitane.
The shares were sold in July 2019 to Kati Huirapa Runaka ki Puketeraki
Incorporated at cost.

NOTE 8 INVESTMENT IN TARAMEA FRAGRANCE LIMITED
Taramea Fragrance Limited commenced in October 2019. It is a wholly owned
subsidiary of Puketeraki Limited with a 30 June balance date. It is involved in the
marketing and sales of Taramea perfumery.
Cash advances of $5,284 (2020:; $27,077 advances and $100 shares) were made to
Taramea Fragrance Limited to assist financing the Company's activities. Taramea
Fragrance Limited has separate audited financial statements to 30 June 2021 which
disclose a deficit in equity. A provision was made at 30 June 2020 of $27,117 to
recognise that the investment in shares and advances was not recoverable based on
the Company's financial position. The provision is reversed in 2021 because
Puketeraki Limited recovered the amount in full from Kati Huirapa Runaka ki
Puketeraki Incorporated. A provision of $14,493 is made at 30 June 2021 to recognise
that further funds advance advanced in the year to 30 June 2021 are not
recoverable based on the Company's financial position.
Set up costs of $6,733 were paid by Puketeraki Limited in 2020 and were not charged
to Taramea Fragrance Limited.
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PUKETERAKI LIMITED
NOTES TO THE PERFORMANCE REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

NOTE 9 EVENTS AFTER BALANCE DATE
No significant financial events occured after balance date.

NOTE 10 COVID-19 VIRUS
The Covid-19 virus pandemic, which resulted in a lockdown throughout New
Zealand from 24 March 2020 to mid-May 2020, and again in August and
September 2021, has affected the subsidiary. There remains a Global pandemic
in place as at 30 June 2021 with unknown ongoing impact on the Company and
related entities.
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TARAMEA FRAGRANCE LIMITED

ANNUAL GENERAL MEETING

7th NOVEMBER 2021

AGENDA
1 Mihi
2 Karakia
3 Apologies
4 Chairperson's Report
5 Performance Report
6 Appointment of Auditor

7 Other Business
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TARAMEA FRAGRANCE LIMITED

Minutes of the First Annual General Meeting held on the 1% November
2020, at the Puketeraki Marae at 12.22pm.

Present:
Director of the Company: Jeffrey Broughton

Representatives of the Shareholder: Matapura Ellison (chair), Suzanne Ellison
(minutes), Hinerangi Ferrall-Heath, Sharon Parata, Dianne Hayes, Ruapuke
Parata, Marewa Preddy, Kerri Cleaver, Marlene McDonald, Carolyn Campbell,
Philip Broughton, George Meikle, Jason te Raki, Bruce Richie, Kate Bateman,
Ann Bateman, Hawea Ellison, Myra Tipa, Daniel Tipa, Phyllis Smith, Peter
Ellison, Margaret Henderson, Betty Apes, Kiri Parata, Tama Smith, Brenda Van
Strik, Adam Keane, Jo Keane, Victoria Bryant, Fiona Curd, Katharina Ruckstuhl,
Caroline Ruckstuhl, Rachel Ruckstuhl-Mann, Ron McLachlan, Brendan Flack,
Aroha Ellison, Jeffrey Broughton, Ewan Duff, Jennifer Duff.

In Attendance
Gerard Devereux (Secretary)

Apologies:
Apologies from the following were noted:

Katharina Ruckstuhl, Sam Inglis. Richie Smith and Bridget Giesen (Directors),
David Ellison, Diana Mules , David Mules and whanau, Aroha Mules, Lyn
Carter, Ann & Lex Kent, Linda Bennett, Suzi Flack, Gisele Laven, Khyla
Russell, Shirley Walthew.

Chair for the meeting:
Due to Bridget Giesen (Chair of the Company) not being present Jeffrey
Broughton assumed the chair for this meeting.

Karakia:
The karakia was presented by Hinerangi Ferrall-Heath at the first meeting of the
day.

Chair’s Report and Performance Report
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The Chair spoke to the Performance Report the year ended 30 June 2020.

He referred to the annual loss of $34,125, caused in part by the immediate loss
of the major portion of the company’s target market with the onset of the Covid-
19 pandemic resulting in lockdown and closed borders.

He advised that Ben Giesen is the Project Manager

Queries arose on the shelf life of existing stocks on hand, the number of units
sold, the reasons for changing the branding. Customer preference over other
brands available, reliance on tourists, and pricing, and gross mark-ups.

The meeting was advised that current sales are largely through Instagram and
the use of influencers.

IT WAS RESOLVED THAT Kati Huirapa Runaka ki Puketeraki receive
the Annual Audited Performance Report for the year ended 30™ June 2020.
Moved Fiona Curd, seconded Ruapuki Parata - carried.

Election of Auditor.

IT WAS RESOLVED THAT the re-appointment of Audit Professionals
Limited as Auditors for 2020/21 be approved. Moved Jeff Broughton,
seconded Mawera Preddy - carried.

General Business
There was no further general business.

There being no further business the Chair declared the meeting closed at
12.40pm.

Chairperson

Date
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Taramea Fragrance Limited-Chairperson’s Report

The 2021 financial year has continued to be challenging for Taramea Fragrance Limited, due to Covid
and closed borders, with many of our retail partners being in the Tourism industry. We bolstered our
e-commerce offering 12 months ago and now see that most of our perfume sales are through this
sales channel. We have mitigated the loss in sales by significantly reducing cash spend on inventory
and marketing, to maintain a positive cash position and enable us to respond when the borders
reopen.

We had a successful and enjoyable harvest in April and are thankful to the Runaka member support
for turning out on the day and learning more about Taramea and how the process works.

Our strategy is to seek funding this year to develop further products and test new markets. We look
forward to sharing plans in the near future once we have confirmed the approval of the funding. We
are also planning to invest further in our e-commerce platform to build on the success of this
important channel.

Na Bridget Giesen, Chairperson.
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TARAMEA FRAGRANCE LIMITED

PERFORMANCE REPORT

FOR THE YEAR ENDED 30 JUNE 2021
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TARAMEA FRAGRANCE LIMITED

CONTENTS OF FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

Independent Auditor's Report
Entity Information

Statement of Service Performance
Approval of Performance Report
Statement of Financial Performance
Statement of Movements in Equity
Statement of Cash Flows

Statement of Financial Position
Statement of Accounting Policies

Notes to the Performance Report
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Independent Auditor’s Report

to the Shareholder of Taramea Fragrance Limited

Our Qualified Opinion

We have audited the financial statements of Taramea Fragrance Limited (the Company) which comprise the statement of financial
position as at 30 June 2021 and the statement of financial performance, statement of movements in equity and statement of cash
flows for the year then ended, and notes to the financial statements which include a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of our report, the
accompanying financial statements present, in all material respects, the financial position of the Company as at 30 June 2021 and
its financial performance and cash flows for the year ended on that date in accordance with the accounting standard, Public Benefit
Entity Simple Format Reporting-Accrual (Not-For-Profit).

Basis for Qualified Opinion

In common with other organisations of a similar nature, control over the revenues from the sales of Mea Fragrance prior to being
banked is limited. It was not practicable to extend our examination of such income beyond the accounting for amounts received as
shown by the accounting records of the Company, or to determine the effect of the limited control.

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (ISAs (NZ)). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with Professional and Ethical Standard 1 (Revised) Code of Ethics
Jfor Assurance Practitioners issued by the New Zealand Auditing and Assurance Standards Board and the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.

Other than in our capacity as auditors we have no relationship with, or interests in, the Company.

Information Other than the Financial Statements and Auditor’s Report

Other information included in the Annual Report with the financial statements comprises the entity information and statement of
service performance. The Directors are responsible for this other information. Our qualified opinion on the financial statements
does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. We are required to report any misstatement of other information. We have nothing
to report in this regard.

Directors’ Responsibilities for the Financial Statements

The Directors are responsible, on behalf of the Company, for the preparation and presentation of the financial statements in
accordance with the accounting standard, Public Benefit Entity Simple Format Reporting-Accrual (Not-For-Profit) and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements the Directors are responsible for assessing the Company’s ability to continue as a going
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless the
Directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (NZ) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material, if individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of the financial statements is located on the External Reporting Board
website: https://xrb.govt.nz/Site/Auditing Assurance Standards/Current Standards/Page8.aspx

Material Uncertainty Related to Going Concern

We draw attention to note 9 in the financial statements which states that the Company’s liabilities exceed its assets at 30 June 2021.
As stated in note 9, these events or conditions, along with other matters as stated in note 10, indicate that a material uncertainty
exists that may cast significant doubt on the Company’s ability to continue as a going concern. Our opinion is not modified in
respect of this matter.

This report is made solely to the Company’s shareholder. Our audit work has been undertaken so that we might state to the
shareholder those matters which we are required to state in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s shareholder, for
our audit work, for this report or for the opinions we have formed.

M / tMa.‘[s‘

=
Chartered Accountants Dunedin
12 October 2021
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TARAMEA FRAGRANCE LIMITED

ENTITY INFORMATION

FOR THE YEAR ENDED 30 JUNE 2021

Legal Name:

Type of Entity:

Registration Number:

Nature of Business

The Entity's Mission:

Company Structure:

Contact Details:

Taramea Fragrance Limited

Taramea Fragrance Limited is a Company registered under the

Companies Act 1993.

It is a subsidiary of Puketeraki Limited.

The Company was incorporated in October 2019 and commenced trading from
that date.

Company: 7732337
Charities Services: CC57509
Inland Revenue: 130-265-901

This is the development, manufacture and marketing of fragrances based on the
Taramea plant, using the brand name of MEA.

The story of Taramea as displayed on the packaging:

"Taramea is an ancient native fragrance of New Zealand. For centuries our Ngai
Tahu ancestors climbed into the mountains, passing glacial lakes, and travelled
through alpine forests to harvest Taramea. They plaited the leaves and heated
them over many days to extract the aromatic resin.

This treasure was highly sought after and traded throughout Aotearoa. Today

MEA is sustainably hand-harvested from these same southern lands and

blended with the highest quality fragrance ingredients to bring our traditions to you."

The beneficiaries of the Company's success are the registered members of

Kati Huirapa Runaka ki Puketeraki by sharing these beautiful frangrances and their
Maori cultural history with both New Zealand and international visitors.

This is the Company's mission.

The Constitution does not limit the number of directors.
There are currently five directors.

Directors during the year are:

Jeffrey Broughton

Katharina Ruckstuhl

Samuel Inglis

Richie Smith

Bridget Giesen

The accounting and secretarial requirements are performed by a paid contractor.

Physical Address: 128 Stornaway Street, Karitane

Postal Address: c/- Karitane Store, Karitane 9440
Phone: (03) 465 7300
Email: manager@puketeraki.nz
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TARAMEA FRAGRANCE LIMITED

STATEMENT OF SERVICE PERFORMANCE
FOR THE YEAR ENDED 30 JUNE 2021

Description of the Entity's Outcomes:
Through the hand-harvesting of the leaves of the taramea plant, and the
development, manufacture and marketing of the resulting fragrances, to share
Maori cultural history with both New Zealand and international visitors.

Description and Quantification of the Entity's Ouputs:
Sales of the the products were delayed by five months due to development and
manufacturing issues. Sales eventually started in February 2020, only to be
significantly affected by the Covid-19 pandemic and the loss of international visitors.

2021 2020
Units Units
Sales to June 454 470
Budgeted sales per month 415 units 1,660 1,660
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TARAMEA FRAGRANCE LIMITED

APPROVAL OF FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

The Board of Directors is responsible for preparing the Annual Report which contains
the financial statements of Taramea Fragrance Limited as at 30 June 2021, and ensuring
that they comply with the stated accounting policies of the Company.

And fairly reflect the financial position of Taramea Fragrance Limited as at 30 June 2021,
and the results of their operations for the year ended on that date.

The Board of Directors considers that the financial statements of Taramea Fragrance Limited
have been prepared using appropriate accounting policies, consistently applied and
supported by reasonable judgements and estimates and that all relevant fina ncial

reporting and accounting standards have been followed.

The Board of Directors believe that proper accounting records have been kept which
enable, with reasonable accuracy, the determination of the financlal position of
Taramea Fragrance Limited.

The Board of Directors considers that they have taken adequate steps to safeguard

the assets of Taramea Fragrance Limited, and to prevent and detect fraud and other
irregularities. Internal control procedures are also consldered to be sufficient to provide a
reasonable assurance as to the integrity and reliability of the financial statements.

In accordance with Section 211 (3) of the Companies Act 1993 the Company's
shareholder has agreed that the disclosures in paragraphs {a) and {e) to (j) of Section 211 (1)
of the Act are not required.

The Board of Directors is pleased to present the Annual Report which contains
the financial statements of Taramea Fragrance Limited for the year ended
30 June 2021.

\%‘ﬁ“t‘\“‘- W odaloer 202\

Director Date
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TARAMEA FRAGRANCE LIMITED

STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 30 JUNE 2021

REVENUE

Revenue from Providing Goods or Services
Sales of Mea Fragrance

Note #

Donations, Fundraising and Similar Revenue

NT Pakihi Fund donation

Total Revenue

LESS EXPENSES

Cost of Providing Goods or Services
Advertising
Assets under $500
Audit Fee
Bank Fees and Charges
Consulting & Accounting
Cost of Sales
Licences
Management Services
Penalties
Postage
Security
Website

Total Expenses

(Deficit) for the period

Page 7
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12 months 9 months
2021 2020
$ $

8,680 8,184
8,680 8,184
10,000 -
10,000 -
18,680 8,184
450 -

- 95

500 500
166 12
2,440 -
4,642 13,766
- 183

8,400 26,400
251 -
989 383

- 452

1,725 518
19,563 42,309
(883) (34,125)
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TARAMEA FRAGRANCE LIMITED

STATEMENT OF MOVEMENTS IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2021

Note

Revenue and Revaluations
(Deficit)

Total Revenues and Revaluations

Equity at the Beginning of the Year (Deficit)

Capital Introduced 3

Less Dividends Paid

Equity at the End of the Year (Deficit)

Page 8

12 months 9 months

2021 2020

$ $

(883) (34,125)
(883) (34,125)

(34,025) -
- 100
(34,908) (34,025)
(34,908) (34,025)
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TARAMEA FRAGRANCE LIMITED

STATEMENT OF FINANCIAL POSITION

Page 9

AS AT 30 JUNE 2021
Note 2021 2020
$ $
Current Assets
Westpac Current Account 18,802 88
Stock on Hand 2 17,018 19,665
GST Refund due 172 677
TOTAL ASSETS 35,992 20,430
Current Liabilities
Accounts Payable 2,428 -
Sundry Creditors 1,586 500
4,014 500
Long Term Liabilities
Advances:
Kati Huirapa Runaka ki Puketeraki
Incorporated 7 61,601 26,878
Puketeraki Limited 7 5,285 27,077
66,886 53,955
TOTAL LIABILITIES 70,900 54,455
NET (LIABILITIES) (34,908) (34,025)
EQUITY
Paid up Share Capital 3 100 100
Accumulated Deficits 4 (35,008) (34,125)
TOTAL EQUITY - (DEFICIT) 8 (34,908) (34,025)
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TARAMEA FRAGRANCE LIMITED

NOTES TO THE PERFORMANCE REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

NOTE 10 SUBSEQUENT EVENTS
There were no subsequent events that would have a material impact on these

financial statements.

NOTE 11 COVID-19 VIRUS
The Covid-19 pandemic has significantly affected the activities of the Company due
to sales being heavily reliant on international visitors. However, its shareholder has
committed to providing ongoing support during this time.
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